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CREDIT  OR  PAPER  MONEY— SHALL  IT  BE  ISSUED  BY  THE 

GOVERNHENT  OR  BY  THE  BANKS? 

I ^ <5  7 

By  benjamin  C-  WRIGHT.  \ ^ I f 

« *• 

There  are  nine  kinds  of  money  in  circulation  in  the  United  States.  There 
ought  to  be  only  four.  The  three  metallic  descriptions  are  essential.  Gold  is  the 
recognized  primary  money  of  the  world.  Until  bi-metallism  is  generally  adopted 
by  the  leading  countries  it  must  continue  to  hold  that  position.  Silver  has  a place 
that  gold  cannot  fill,  because  too  valuable  to  be  divisible  into  coins  needed  in  the 
retail  trade.  It  is  possible  to  enlarge  the  use  of  silver,  and  it  ought  to  be  done. 
Nickel  coins  have  their  sphere,  but  it  is  lower  in  the  scale.  There  is  a distinctive 
field  for  each  of  these  forms  of  money,  and  the  relative  importance  of  each  is 
conceded. 

The  silver  coins  of  the  country  are  divided  into  full  legal  tender  and  limited 
legal  tender.  Since  1878  the  only  difference  in  these  coins  hasbeen  one  of  weight, 
the  former  containing  412^^  grains,  .900  fine  to  the  dollar,  and  the  latter  385,8 
grains,  .900  fine  to  the  dollar.  In  law  the  4i2j^  grain  .silver  dollar  is  a full  legal 
tender  when  it  is  not  otherwise  stipulated  in  the  contract,  but  in  practice  it  is 
given  the  limited  legal  tender  place  whenever  the  party  to  whom  it  is  tendered  by 
the  Government  desires  other  money.  This  practice  of  the  Treasury  Department 
has  reduced  the  silver  dollar  to  the  position  of  token  money,  or  dollars  that  con- 
tain only  385.8  grains  silver,  which  are  legal  tender  up  to  ten  dollars  in  one 
payment.  Either  the  412^  grain  silver  dollar,  which  is  declared  by  law  to  be  a 
full  legal  tender  for  all  debts,  public  and  private,  except  as  above,  should  be 
treated  as  primary  money,  the  same  as  gold,  or  its  weight  should  be  made  uniform 
with  other  limited  legal  tender  silver. 

We  have  six  forms  of  paper  money  in  this  country.  We  do  need  but  one. 
If  other  States  were  able  to  follow  the  example  of  California,  we  could  dispense 
with  all  forms  of  paper  money.  The  banking  facilities  are  now  so  perfect  that 
comparatively  little  money  is  required  in  making  domestic  exchanges.  This  StatC'^ 
gets  along  very  comfortably  on  a metallic  money  basis,  and  the  amount  in  the 
banks  rarely  exceeds  $25,000,000.  Habit  has  much  to  do  in  this  matter.  Coin 
money  is  cleaner,  handier  and  every  way  preferable  to  paper  money  in  all  of  the 
smaller  transactions  of  every-day  life  ; and  w hatever  may  be  the  outcome  of  pro- 
posed reforms  in  currency,  it  is  hoped  that  all  the  one  and  two  dollar  notes  of  all 
descriptions  will  be  withdrawn.  These  notes  usurp  the  place  of  silver  and  should 
be  retired. 

The  present  paper  money  system  is  a patchwork,  and,  w'hile  infinitely  better 


T 


tt  an  the  old  State  bank  system  which  it  succeeded,  is  still  capable  of  improve- 
m mt.  Despite  its  variety,  its  source  is  single.  It  all  emanates  from  the  Govern- 
m ;nt  printing  presses,  and  the  Treasury  Department  is  the  ultimate  source  of 
re  iemption.  Outside  of  these  two  lines  Us  uniformity  ceases.  Some  of  these 
fo  *ms  of  paper  money  are  fully  covered  by  coin,  and  others  are  only  partially 
cc  vered  in  that  way.  The  redemption  of  all  rests  upon  the  pledge  of  the  Gov- 
enment,  which  is  backed  by  the  resources  of  the  country.  There  is  direct 
re  Iemption  promised  in  some  cases  and  indirect  in  others.  But  the  power  to 
re  issue  as  often  as  redeemed  is  reserved  by  the  redemption  agency.  While  this 
pi  in  prevents  contraction  of  the  volume  of  currency,  it  does  not  allow  for  any 
e5  pansion. 

First  in  the  order  of  the  present  forms  of  paper  money  is  the  greenback. 
T]  lis  came  into  being  in  the  spring  of  1862,  by  an  Act  of  Congress  to  provide 
m jans  for  suppressing  the  rebellion  then  existing  in  a portion  of  the  country. 
M Dre  or  less  sentiment  attaches  to  this  form  of  credit  money.  We  are  told  that 
it  carried  the  country  through  one  of  the  longest  and  most  devastating  wars  of 
m >dern  times ; that  it  was  the  money  of  the  soldiers  ; that  it  was  baptized  in  their 
bl  )od,  shed  on  many  hard-fought  battle  fields.  All  this  is  true,  and  as  pretty  as  it 
is  true.  There  is  no  denying  that  the  greenback  performed  an  important  service 
fo  * the  country  during  the  war.  It  was  never  regarded,  however,  in  any  other  light 
th  in  as  a promissory  note,  which  the  people  willingly  accepted  for  services  and 
su  ppHes. 

The  exigencies  of  the  war  also  brought  into  existence  the  national  bank  note. 
Tlie  Government  w^as  a heavy  borrower.  It  needed  much  assistance  in  the  float- 
in  r of  its  loans.  The  State  banks  did  not  meet  the  reciuirement,  because  under 
St  ite  laws,  over  which  Congress  had  no  authority.  It  was  necessary  that  the 
agency  in  this  matter  should  be  central  and  national,  and  one  to  inspire  the 
ut  nost  confidence  at  home  and  abroad.  It  was  also  necessary  that  the  agency 
shmld  be  the  creation  of  Congress  and  under  its  control.  To  enlist  private  cap- 
\U  1 in  such  a combination  it  was  deemed  wise  to  offer  some  inducement.  As  the 
re  .ult  of  much  deliberation  the  National  Bank  system  was  evolved.  The  banks 
w<  re  accorded  the  privilege  of  issuing  notes,  and  State  bank  notes  were  taxed  out 
of  existence  to  make  room  for  the  new  bills.  This  •was  the  origin  of  the  second 
fo  m of  paper  money. 

Three  of  the  other  forms  of  paper  money  are  simply  Government  certificates 
ag  linst  actual  deposits  of  gold  coin,  silver  dollars  and  legal  tender  notes,  all  pay- 
ab[e  on  demand  in  the  particular  kind  of  money  called  for  bj- the  certificate. 
G<  Id  coin  certificates  were  first  issued  under  the  Act  of  March  3,  1863.  The  issue 
wjs  suspended  on  the  resumption  of  specie  payments  on  January  i,  1879.  A 
se<  ond  issue  was  authorized  and  directed  under  the  Act  of  July  12,  1882,  and  sus- 
pe  ided  in  April,  1893.  This  issue  was  renewed  in  July,  1895.  Thelow^est  denom- 
in;  .tion  of  these  certificates  is  $20.  Under  the  first  law  the  issues  and  re-issues  of 
th  ;se  certificates  amounted  to  l948,i34»3oo,  and  under  the  law  of  1882  the  amount 
wf  s $552,920,000,  making  a total  of  $1,501  >o54.3oo.  The  amount  outstanding  on 
Ju  y r,  1895,  was  $48,381,569. 

Silver  certificates  were  first  issued  under  the  Act  of  h'ebruary  28,  1878,  author- 
izi  ig  the  coinage  of  the  4^2)4  grain  silver  dollar.  At  first  only  denominations  of 


ten  dollars  and  multiples  were  issued.  On  August  4,  t886,  denominations  of  one, 
two  and  five  dollars  were  authorized.  The  issues  and  re-issues  to  June  30,  1894, 
were  $979,180,000.  The  amount  outstanding  on  June  30.  1895,  was  $319,731,752. 
Currency  certificates  w^ere  first  issued  under  the  Act  of  June  8,  1872.  The  lowest 
denomination  is  $5,000,  The  certificates  are  issued  against  deposits  of  United 
States  notes.  They  have  never  formed  a part  of  the  general  paper  money  circu- 
lation, but  have  been  confined  to  clearing  house  circles,  where  they  are  used  in 
settling  large  balances  between  the  banks.  The  largest  amount  out  was  $59,045,000 
in  1875,  and  the  lowest  $9,020,000  in  1887.  The  amount  out  June  30,  1895,  was 
$55,405,000. 

The  latest  and  most  unique  form  of  paper  money  put  in  circulation  is  known 
as  the  treasury  note  of  1890.  At  that  time  a change  was  made  in  the  silver  laws, 
and  the  Government  purchases  of  silver  were  increased  to  4,500,000  ounces  pure 
silver  every  month.  The  silver  was  bought  at  its  gold  price  on  the  day  of  pur- 
chase, and  payment  w^as  made  by  the  issuance  to  the  seller  of  these  treasury 
notes,  which  were  printed  in  denominations  of  one  dollar  to  one  thousand  dol- 
lars, the  same  as  the  silver  certificates.  The  treasury  note  has  since  gone  into 
general  circulation.  The  total  amount  issued  w’as  $155,931,002.  The  amount  out- 
standing on  July  r,  1895,  was  $115,978,708.  Some  of  these  notes  have  been 
redeemed  and  cancelled,  but  there  were  $30,109,692  in  the  treasur3’  at  the  close  of 
the  last  fiscal  year. 

These  six  forms  of  paper  money  are  easily  maintained  at  par  with  coin, 
because  redeemable  at  all  times,  directly  or  indirectly,  in  coin.  They  are  also 
interchangeable.  The  national  bank  note  has  alwaj^s  been  redeemable  in  coin  or 
United  States  notes  on  demand.  Failure  to  comply  with  this  provision  does  not 
impair  the  value  of  the  note,  for  the  Government  stands  as  the  ultimate  source  of 
redemption.  Since  1879  United  States  notes  have  been  redeemable  in  coin,  and 
many  millions  have  been  so  redeemed,  but  all  re-issued  in  payment  of  obligations 
against  the  Government.  It  was  evidently  the  intention  of  the  law  of  Januar}’, 
1875,  providing  for  specie  payments,  that  United  States  notes  should  be  cancelled 
as  they  were  redeemed,  but  the  law  of  May,  1878,  expressly  interdicted  the  Secre- 
tary of  the  Treasury  from  taking  that  course. 

Coin  is  the  only  form  of  money  recognized  by  the  Constitution  of  the  United 
States.  Ail  full  legal  tender  coin  money  is  primary  money  in  law,  but  the  prac- 
tice of  the  treasury  officials,  in  their  praiseworthy  attempt  to  maintain  the  parity 
between  gold  and  silver,  has  been  to  treat  full  legal  tender  silver  as  token  money. 
This  has  thrown  the  whole  burden  of  redemption  upon  gold.  With  such  a large 
amount  of  silver  as  w^e  have  in  this  country,  the  difficulty  of  keeping  itatparw’ith 
gold,  by  offering  to  give  gold  in  exchange,  has  been  great  and  the  experiment 
costly.  It  is  a question  w’hether  it  would  not  have  been  better  to  have  pursued  a 
different  course,  and  to  have  forced  the  silver  out  in  due  proportion  wdth  gold.  A 
settlement  of  the  vexed  question  would  have  been  much  sooner  reached. 

Paper  money  is,  of  course,  simply  credit  money.  The  large  volume  of  this 
form  of  money  out  would  have  caused  less  uneasiness  if  the  redemption  of  silver 
dollars  in  gold  were  not  incorporated  as  an  additional  burden.  It  was  never 
designed  that  these  coins  should  be  placed  on  the  basis  of  token  money.  It  was 
a mistake  to  have  allowed  the  issuance  of  silver  certificates.  This  form  of  paper 


t lOiiey  came  directly  into  competition  with  national  bank  notes,  but  at  the  time  j 

t lese  certificates  were  authorized  the  charters  of  the  First  National  Banks  were 
AUthin  four  years  of  expiring,  and  it  was  not  known  whether  Congress  would 
i uthorize  their  renewal.  Had  these  charters  been  allowed  to  expire,  room  would 
1 ave  been  made  for  the  silver  certificate,  and  the  subsequent  embarrassment  from 
1 DO  much  credit  money  w'ould  have  been  avoided.  ■ i 

There  is  little  less  than  $i,2oo,oct,ooo  of  all  forms  of  paper  money  in  exist- 
I nee  in  this  country.  About  eighty  per  cent,  of  the  total  is  issued  direct  by  the 
'Government  and  twenty  per  cent,  by  the  National  Banks.  Honest  differences  of 
. ipinion  exist  as  to  whether  the  Government  should  issue  all  of  the  paper  money ^ ^ ^ 

>r  whether  it  should  retire  altogether  from  that  feature  of  the  banking  business, 
t would  be  much  easier  for  the  Government  to  monopolize  the  other  twenty  per 
:ent.,  now  issued  by  the  Government  through  the  bunks,  than  for  the  banks  to  , 

umish  the  eighty  per  cent,  now  supplied  by  the  Government.  In  seven  years  the 
irst  of  the  renewed  National  Bank  charters  will  expire.  Without  further  legisla- 
ion  the  circulation  of  such  banks  will  cease  at  the  same  time.  In  that  way  the 
ibsorption  of  that  form  of  paper  money  would  be  gradual,  and  all  friction  would 
DC  avoided. 

This  course  would  necessitate  a delay  of  seven  years  before  that  sort  of  cur- 
rency reform  could  be  inaugurated,  and  it  would  be  twenty  years  before  the  last 
Df  the  National  Bank  notes  would  expire  by  limitation  of  charter.  On  the  other 
hand,  the  Government  could  commence  immediately  to  call  in  its  paper  money. 

The  withdrawal  of  the  coin  and  currency  certificates  would  result  in  no  contrac-  i 

tion  in  the  volume  of  money.  It  would  only  put  into  the  hands  of  the  people 

their  own  money,  which  the  Government  is  kindly  caring  for  them  without  ^ 

expense.  We  are  not  sure  but  what  that  would  be  a most  excellent  change  for  all 

concerned.  It  would  certainly  remove  some  false  notions  concerning  the  vast 

pile  of  alleged  idle  money  entertained  in  so  many  quarters.  With  this  coin 

money  in  the  control  of  those  who  own  it,  there  might  come  freer  circulation. 

The  treasury  notes  could  be  redeemed  in  the  same  way.  There  is  silver 
bullion  at  the  back  of  these  notes.  This  could  be  gradually  sold,  and  if  we 
have  not  paid  too  much  for  it  the  proceeds  would  redeem  every  one  of  the  treasury 
notes.  Or  if  that  course  were  not  deemed  best,  the  bullion  could  be  turned  into 
standard  dollars  in  the  course  of  four  or  five  years,  and  the  notes  redeemed  with 
the  coin  so  made.  This  would  result  in  a seigniorage  of  over  $50,000,000  for 
account  of  the  Government,  and  would  help  out  materially  in  restoring  its 
finances  to  a good  condition.  It  will  be  remembered  that  although  this  bullion  j 

was  purchased  at  its  market  value  in  gold,  the  Government  has  reserved  the  right 


to  redeem  the  treasury  notes  in  gold  or  silver  coin. 

The  only  form  of  credit  money  that  cannot  be  so  easily  taken  care  of  is  the 
United  States  note,  issued  in  time  of  war,  with  the  implied  understanding  that  it 
would  be  redeemed  in  time  of  peace  and  prosperity.  There  is  now  nominally 
1346,681,000  of  this  money  in  existence.  An  authorized  loan  of  $300,000,000 
would  probably  absorb  all  that  could  be  found.  Some  of  these  notes  are  known 
to  be  lost,  and  some  would  be  retained  as  souvenirs  of  that  part  of  the  country’s 
history  that  called  them  into  being.  These  notes  could  be  easily  refunded  at  3 
per  cent,  and  possibly  at  per  cent.  They  could  not  create  a charge  of  over 
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|io,ooo,ooo  per  annum,  and  the  banks  would  undoubtedly  stand  that  expense  to 
have  them  out  of  the  way,  so  they  might  have  a clear  field  in  supplying  the 
country  with  all  the  paper  money  it  might  require. 

There  is  a division  of  opinion  concerning  the  wisdom  of  continuing  this  form 
of  circulation.  Since  the  United  States  Supreme  Court  declared  these  notes 
possessed  of  full  legal  tender  quality,  and  the  Government  began  to  redeem  them 
in  coin,  they  have  passed  readily  at  par,  and  have  been  considered  just  as  good  as 
any  other  form  of  money.  For  these  reasons  many  people  think  they  should  be 
continued  in  existence,  and  thus  save  the  country  the  expense  w hich  would  attend 
the  funding  of  the  same.  This  is  a narrow  and  selfish  view  of  the  question,  and 
leaves  untouched  the  bottom  fact  of  the  problem.  The  point  is  not  that  the 
Government  is  able  to  keep  these  notes  afloat  at  par,  but  whether  any  of  its  credit 
paper  should  be  allowed  to  circulate  as  money. 

No  one  will  deny  the  power  of  the  Government  to  borrow  money  in  time  of 
war,  and  to  borrow  it  without  paying  interest  if  it  can.  This  is  just  what  was  done 
in  the  case  of  the  greenbacks.  It  was  a forced  loan,  and  was  so  regarded  by  the 
people,  who  accepted  the  notes  as  due  bills,  to  be  cashed  when  the  Government  was 
able  to  meet  the  obligation.  The  decision  of  the  court  did  not  make  these  notes 
money  in  a constitutional  senvSe.  Gold  and  silver  coins  are  the  only  forms  o^^ 
money  authorized  by  the  Constitution.  Congress  has  never  assumed  that  the 
greenback  was  anything  but  a due  bill,  a form  of  credit  money  that  should  be 
taken  up  as  soon  as  the  ability  existed  to  do  so.  This  fact  was  clearly  recognized 
in  the  law  of  January,  1875,  providing  for  the  resumption  of  specie  payments 
throughout  the  United  States  on  January  i,  1879. 

That  the  redemption  of  these  notes  meant  their  cancellation  is  beyond  the 
shade  of  a doubt.  It  will  be  remembered  that  the  law  of  Januar}\  1875,  contem- 
plated the  immediate  reduction  of  the  volume  of  United  States  notes  to  $300,000,000, 
which  amount  was  to  remain  in  force  until  January  i,  1879,  when  the  whole  sum 
should  be  redeemed  in  coin  and  the  notes  cancelled.  The  work  of  reducing  the 
volume  was  commenced  in  1875,  at  the  rate  of  80  per  cent,  of  new'  National  Bank 
note  circulation.  In  April,  1876,  the  work  of  redeeming  the  fractional  paper  cur- 
rency, amounting  as  was  supposed  to  $50,000,000,  was  begun  by  giving  in  exchange 
silver  coins  of  corresponding  denominations.  The  paper  money  so  redeemed  was 
destroyed,  as  was  also  the  case  with  the  greenbacks  redeemed  against  the  new 
National  Bank  notes  put  out. 

This  work  would  have  gone  on  as  originally  contemplated  if  Congress  had 
not,  by  the  Act  of  May  31,  1878,  interdicted  the  further  retirement  of  greenbacks. 
This  law  fixed  the  limit  of  these  notes  at  $346,681,000,  and  authorized  their  re-issue 
whenever  redeemed.  When,  therefore,  the  work  of  redeeming  these  notes  in 
coin  was  inaugurated,  in  January,  1879,  the  Secretary  gave  out  coin  for  notes,  but 
immediately  put  the  same  notes  in  circulation  by  using  them  to  discharge  obliga- 
tions against  the  Government.  As  it  was  known  that  this  course  would  be  followed, 
only  $1,571,725  waspresented  for  redemption  in  January,  1879,  $163,098,829 

to  June  30,  1894.  These  notes,  it  is  needless  to  say,  have  been  re-issued  from  time 
to  time  in  the  same  way  as  other  money  coming  into  the  treasury. 

The  law  of  May  31,  1878,  perpetuating  the  existence  of  the  United  States 
note,  was  a great  mistake.  But  for  the  enactment  of  that  law  the  greenbacks 


ould  have  been  redeemed  in  1879  gold  coin,  a fund  for  that  purpose  having 
b ?en  provided  by  the  sale  of  bonds  for  that  kind  of  money.  This  would  have 
ti  ken  the  Government  entirely  out  of  the  banking  business,  for  which  it  has  never 
si  own  adaptation,  as  previous  experience  proves.  It  would  also  have  removed 
tl  e currency  question  from  politics,  and  thus  saved  the  country  from  the  monetary 
ti  .als  which  have  since  intervened.  So  long  as  the  money  problem  is  allowed  to 
b'-  controlled  by  politicians,  just  so  long  there  will  be  trouble  and  uncertainty. 

It  is  a mistake  to  suppose  that  greenbacks  are  kept  in  circulation  without 
e;  :pense  to  the  Government.  The  law  of  July,  1882,  providing  for  the  renewal  of 
tl  e charters  of  National  Banks,  and  the  re-issue  of  gold  coin  certificates,  created 
ai  implication  that  there  should  be  a gold  coin  reserve  fund  of  $100,000,000  for 
tl  e redemption  of  greenbacks,  that  sum  being  about  one-third  of  the  average 
ai  lount  of  such  circulation.  Since  May,  1885,  this  sum  of  idle  gold  coin  has  been 
n:  aiutained  for  that  purpose,  though  seriously  trenched  upon  at  times  in  the  past 
tv  *0  years.  For  ten  years  the  Government  has  been  practically  paying  interest  on 
tl  is  $100,000,000  in  gold  coin  in  order  to  keep  the  greenbacks  afloat  at  par.  This 
fa  :t  seems  to  have  been  ignored  by  those  who  wish  to  have  the  greenbacks  kept 
al  ive.  The  hoarding  of  so  much  of  the  country’s  primary  money  is  also  an  objec- 
tl  HI  to  this  course. 

This  whole  question  of  Government  or  private  bank  paper  money  is  one  of 
revenue  or  expense,  as  well  as  one  of  right  and  wrong.  It  will,  of  course,  cost 
tt  e Government  something  to  extinguish  the  grtenbacks,  whether  redeemed  out- 
ri  fht  in  coin  or  funded.  That  they  should  be  canceled  as  soon  as  possible  is  the 
fii  m conviction  of  those  who  have  given  the  subject  serious  thought.  They  have 
b(  en  a source  of  much  annoyance  and  expense  in  the  past  two  years,  and  must  so 
cc  ntinue  while  they  remain  outstanding.  Whenever  there  is  a foreign  demand 
fo  ’ gold  they  will  be  presented  to  draw  it  from  the  treasury,  and  thus  compel  a 
re  lewal  of  the  supply  in  Government  vaults.  The  costly  experience  along  this 
line  in  the  past  two  years  has  removed  a good  deal  of  sentiment  concerning  the 
lil  2 of  greenbacks. 

If  the  whole  issue  of  paper  money  be  left  to  the  banks,  subject  to  wise  Gov- 
er  iment  control  as  to  the  source  and  security  of  the  notes  issued,  bill  holders  will 
ha  ve  the  same  guarantee  of  safety  that  they  now  have.  In  addition  there  will  be 
ht  t one  kind  of  paper  money  printed  by  Government  presses,  and  that  means 
uniformity  as  well  as  safety.  The  only  other  feature  needed  is  flexibility,  and 
th  s feature  of  expansion  and  contraction  can  be  easily  provided  for  through 
th  : banks.  All  banks  of  issue  should  be  under  the  direction  of  Congress,  as  now\ 
an  1 should  be  allowed  90  per  cent,  in  notes  for  circulation  upon  the  par  value  of 
tht  Government  bonds.  The  one  per  cent,  tax  on  this  circulation  should  be  main- 
taiaed,  and  all  notes  under  $10  withdrawn.  This  would  make  more  room  for 
sil  ^er,  and  give  the  Government  a large  revenue  from  the  paper  money  out. 

According  to  a recent  authoritative  compilation  there  is  $5, 757,600,000  of  paper 
m<  uey  in  the  w^orld.  Of  this  vast  sum  $4,056,200,000  is  credited  to  private  banks 
of  issue  and  $1,701,400,000  to  various  governments.  More  than  one-half  of  the 
Gc  vernment  paper  is  credited  to  this  country.  Our  Government,  at  the  time  of 
th«  compilation,  had  $902,500,000  of  paper  money  out.  No  other  Government 
ha  i anything  like  that  sum.  All  the  European  Governments  report  only 
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$466,000,000,  and  of  this  sum  $203,000,000  is  credited  to  Russia,  and  redemption 
of  the  same  is  guaranteed  by  the  Bank  of  Russia.  The  South  American  Govern- 
ments have  $183,300,000  of  paper  money  out,  and  there  is  less  than  $150,000,000 
credited  to  all  other  Governments.  Of  the  total  amount  of  paper  money  out, 
$2,454,100,000  is  uncovered,  including  $356,500,000  in  North  America. 

The  somewhat  anomalous  position  which  this  country  holds  along  these  lines 
is  sufficient  apology  for  the  attention  which  is  here  given  to  the  subject.  The 
Governments  of  the  great  commercial  nations  of  the  world,  outside  of  the  United 
States,  are  not  engaged  in  the  issue  of  paper  money.  This  renders  our  attitude 
in  the  matter  all  the  more  indefensible.  The  position  is  rendered  still  more 
ridiculous  wffien  we  consider  the  extremes  to  which  this  business  of  issuing  paper 
money  has  been  carried  by  our  Government.  A further  grievance  is  found  in  the 
fact  that  there  is  no  excuse  for  pursuing  this  course.  The  country  is  better  able 
to  pay  its  just  debts  than  any  other  on  the  globe.  It  should  by  all  means  pay  the 
debt  which  the  people  have  been  patiently  and  patriotically  carrying  without 
interest  for  a generation,  and  take  up  the  greenbacks  immediately. 

If  there  be  any  profit  in  the  issuance  of  paper  money  it  belongs  to  the  people 
in  their  individual  capacity.  The  avenues  of  emolument  to  private  capital  and 
enterprise  ought  not  to  be  abridged  by  Government  interference.  We  want  more 
men  and  fewer  politicians.  The  greater  the  difference  between  business  and  Gov- 
ernment patrimony  the  more  intelligent  and  sturdy  the  manhood.  We  know 
there  is  a tendency  to  turn  everything  over  to  the  Government.  This  tendency  is 
probably  strongest  in  those  who  shrink  most  from  the  responsibility  of  their 
existence,  and  who  believe  the  Government  can  care  better  for  them  than  they 
can  for  themselves.  There  must  be  a turning  away  from  this  drift  if  we  desire  to 
perpetuate  our  grand  inheritance,  and  retain  our  freedom  and  our  manhood. 

The  Government  fulfills  its  functions  when  it  executes  the  laws  made  by  the 
people,  and  collects  sufficient  revenue  to  meet  its  obligations.  The  Constitution 
guarantees  us  gold  and  silver  money.  There  is  a good  supply  of  both  metals  on 
hand,  but  they  are  kept  out  of  the  reach  of  the  people,  to  a large  extent,  by  the 
small  notes  in  circulation.  The  smallest  note  by  the  Bank  of  England  is  $25  and 
by  the  Bank  of  France  $10.  If  in  the  proposed  new’  paper  currency  all  bills  below 
$10  could  be  eliminated,  the  people  would  be  able  to  get  hold  of  the  silver  for 
which  some  of  them  have  been  clamoring  for  so  many  years.  With  the  free  use 
of  coin  money,  and  one  form  of  paper  money  guaranteed  by  Government  bonds 
or  other  acceptable  securit^s  the  currency  question  would  be  settled  satisfactorily 
for  a long  time. 

The  conviction  that  the  Government  should  retire  the  greenbacks  has  been  a 
growing  one  for  some  years,  but  it  has  been  strengthened  and  widened  materially 
in  the  past  year  or  tw’O.  So  long  as  no  apparent  embarrassment  grew  out  of  the 
use  of  this  form  of  credit  money,  little  attention  was  given  to  the  subject.  But 
when  the  Government  began  to  multiply  other  forms  of  paper  money  in  the  issu- 
ance of  certificates  against  silver  coin  and  silver  bullion,  a feeling  of  alarm  was 
created,  which  increased  from  month  to  month,  until  Congress,  in  November, 
1893,  suspended  the  further  purchases  of  silver,  and  thus  stopped  the  issuance  of 
treasury  notes.  As  matters  have  turned  out,  it  is  now  realized  that  this  action  was 
wise,  and  that  it  was  not  taken  any  too  soon. 
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The  lesson  has  been  a costly  one,  and  the  country  will  have  a painful  reminder 
of  it  for  many  years.  There  is  no  disputing  the  fact  that  the  three  bond  issues 
made  during  the  twelve  months  ending  last  February  were  the  direct  outcome  of 
the  derangement  in  the  currency  affairs  of  the  Government.  The  two  bond  issues 
of  1894,  amounting  to  $100,000,000  in  ten-year  5 per  cents,  and  the  third  issue  of 
162,315,400 in  thirty-year  4 per  centsin  February,  1895,  have  saddled  upon  the  people 
of  this  country  a debt,  including  principal  and  interest,  of  $290,093,880.  That  is 
what  we  must  pay  for  Government  interference  in  the  currency  question.  It  may 
be  properly  regarded  as  the  great  financial  misfortune  of  the  century.  It  is  for 
the  people  to  say  that  it  shall  not  be  repeated  by  respectfully  requesting  the  Gov- 
ernment to  retire  its  credit  money. 


